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Measurement and Analysis of Overcapacity in China’s

Manufacturing Industry
LIU Ming'?*, ZHANG Yating'
(1. School of Statistics, Lanzhou University of Finance and Economics, Lanzhou Gansu Province730020, China;2. Gansu Economics &
Development Quantitative Analysis Institute , Lanzhou University of Finance and Economics, Lanzhou Gansu Province730020, China)

Abstract ; Based on the data of China’s manufacturing industry from 2001 to 2017, this paper uses Data Envel-
opment Analysis ( DEA) to measure the productivity utilization rate, technical efficiency and equipment utilization
rate of the whole country and various sub—industries, and to analyze the overcapacity of the whole and sub—indus-
tries. The results show that the overall productivity utilization rate of China’s manufacturing industry is too low, and
there is a serious situation of overcapacity. In terms of different industries, there are only a few industries whose
productivity utilization rate is within the normal range. Some industries have insufficient productivity. Most indus-
tries have overcapacity, and situations are more serious in some industries; low technical efficiency and equipment

utilization rate are the main reasons for the low productivity utilization rate.

Key words: manufacturing industry; overcapacity; capacity utilization; data envelopment analysis



